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/P ] Saek
W eshoudhaveleamediongagotet oairmare somberr  edyedtomn
Russahesaentiorssd aghe\We q’'s seauiveyearsafieconomicaoniadion,
qoimsCeedarsdielire ay deor gdardinef 150230 1ap
oanburdusashatimelbier Soines penesveainrelzaiondisaieand
1991 andthebuoyantosebraionthet ensungwihdrawalfrom DHEyada
accompaniedit, shouid have beenterm: physcalyenfechledexecuivewhose dhief
peredbytheviewthatthe newmiennum Sdaoressdnd f foeoe -
woudineviablysee Russacomplcatethe savehsoanpdcasady. Bente
soohing SmpeviEondfapostaddwer mostopimsicobsenversofRussacon
communydbed fee meleisotees cedetretsuesshesr ovedelsiveard
reeed shollyardlyssinelydosed “ferdion’redpr odLosdafedsEe,
eledtheqpimsmbyinkigdeveop SeertsolyardapeteayssF
menishEasemand Cenral ELr qedte snigpdcaeeTher ehs
demogaictandionssaeepngtir ough aryseede Hiswestr ought home

lah  Amerca(Przeworsk, 1991). The

when Anaioll Chubeis—ongheledbythe

formercommunistworidwas frmly inked assHancecommunyastreindpnaie
oteroy essaodgiestethedmuch ‘badyoungr eformers™—heaped praise
prameeioteiire. Indeed, comparing uponSer  geiSiepeshinwhentrelatierwes
Russaandiscompanonsuooessorsaies goponedasRussasfouth PimeMins-
to aregonest aikedas  Aficaseemed \rbnoe tenayearh bsden
posivelymeanspiiedathebegning nnetydays hefomerheaddireneir
dithedecade WheRussamghthevea Mrstyfoundhimsefr eplacedbyfomer
ougherr  cedotadibapytebadals spymaster Viadimir Putin, who pr omptly
ofdemoaaticgovemance andthewealh setaboutcampagningforthepresdency a
defee makettheW  edvenedtsas & e bybundingawiheingmiiary
assodaiedmore wihtheenomiyof campagnor  edaim Chechnya.
communist deconstr udionthananything WhietheaonibuiondfUS.and
nirecoRssEenarea oy, Oce W esenasssancebtisouoomehes
terdlioreife udure of commu- provediobeaserdiveandpopuar
nsmwere dsmanedandtecounty’s Ugdfrtosentepdowatiites
nudearmonaopoly eiiminated, Russian iy ovdedioranenichingscholaly
eoconomy and society would quickly tHee  Adher atdter efompath
espordiothebergiscfembradngthe encouragedbytheW et aguetadesie
dddedarcer. 1 Equal optimism W esenindiLiosucer esiretingthe
aboundedintheW  esemassae enamiyditeteskandthecapedyof
communitygs  bhadardmubed Russensooelytbembyacereom he
adagantesregzdhartsotga- fundemenialdgedvedftreglangwinthe
Lnybhehg kR ssabtePromised communistpasthas beenachieved. Oppo-
Laddee matketiberaldemoaacy. dn b rédomr ek
Buthedametcadpse ofRussan potency, andasbrgastesehddbes
cgEmn August1998andthechacic fromthepedreman Russasdesinedior
adriaredepdcals ugesinte gill gegapanadiesily(Veg
suigd19Phaetr oughthometothe 1999 Treblreiorlres ta dre
Wete eydRsssEas squardyen teshoudasditedd
tion. Somecommeniaiosconinuetosress communstsysemandisr emnans.
thesuooessesafdermoaaicr eform The contrary view, wherotabsd+
(MidFaLi, 1999), asdouiessdotheadmin ngoommunsmdfisr eqoednts
ges responsbleforimplemeniing heoicattagedy, aguestetthe\We 9
faepnad Bubesear gumenisnowfal made afundamental erran adigen




asssiance poioybesedonvaluesand
pd=akreTrer esuvesanine
eepanvasndr eomandthedsoredt
ingdWesenindiLionsandveles
(Gahen, 1999). Russasamess—avest
bndscapedidesat, reseniment,and
andered wihter emnanisofa
dysundiorelsysemandsibomirsi
bd  efoms.W esenfundsebvaed
ayabnvoteededsaisdte -
former,’as Russaseconomydaindedis
populationsuif aeadgudsds
wastedpr  edousimestigandr efima
Fromaschaarly perspedive, how-
eer, temt owesyoweter ad
asssaes Ead Hyaren 2The
|agaprdemstavedraern
seedteoadd-edndR s
developmernt. Poicymakersare Hh
te fuar edlzaiontettheyknow
arywhetRUssaB not—neither commu-
renorbaademonatc Thsreiuigly
becoming? Canwe discemamidstthe
chaosand despair of contermporary Russia
anyamad edorelyDisced
ment?
oy, it ishereteadse
fondW  esemasssiancecanadumbrate
teadredRsBSLLIE development.
Andistraiedoryleadsheyondthe Good’
(e, beddenona)saeardhoped
fadee maketsooetytonarda
ttd  road’'conver  ggwihepdicd
andeconomic pathologiesinmarny Afican
s Seadtere aedkgpact
EsbetveentheRussenand Aficancases
nemsdheaimreizaiondte
economy, wdesr esdaor  uption,weak
tepradiyfopasorar eNa
supEngl, tensomedteredy
appr cedhesh AficensLdesaodiLiea
useliheareicaloniedioraonr ehend-
eldtheamabameiondirediondl
authoriyinnewsodoeconomicsur ound-
democracy,as  RizBEmahhesaosenved
(1999), but 'somefomafweskir espon

desseatatyomadsrdered
soceyy/thetaoudr elahoonsderabe—
[recatious—sizhily.

Howwesithecasetaet W esen
diotsiomove Russatonerd tehgher
gauddiee marketberaldemocracy
adeyr esuednaoner gencewih
asbgoadf Aficanexpetience? The
asneotsqesnsreseriedn
Svadpas)Bpareindheaid
ntelectualand poicy momentswhen
progamspayedac ugt  denmovyg
Russatoward  tetid reed2A brief
anelyssahowioregnasssancecared
enoouragethe poliical and economic
pethdogesthatemergedinRussan
em3A desaipionafthecommon
peihdogesn(meny) Alicansodsiesand
Russia 4) Refledions onhowenduing
dff eencebetweenthe Russanand Afican
caemeykeediovedlydif gent—andfar
more troubing—outcomes for the former
SovietUnionandthebr cecenEnda
beawatiarder.

LQical unduesinW esen
Assstance neked el Erassand Paky
Blunders

ThecaiainebdL B
AmeicanasssanceibthefomerSovit
Union stemmed frama wesk @thes))
conoeptionafhowr efoommightimprove
sodaldevelopment 4TheUniedSiaes
vicorynthe CodWear pamiedio
assumeacasualatitde, whichorly
aonibuedined dyessiols
asssiance paradigm. Simply put, we had
ronesdiobeeftertecauseterewas
nolongeracompaingsodalsysemtret
gruggngsodeiesaoudiuniofor
Uppat hemaioraladshedisgeopo-
lical componentand conssid saelyof
what Grantand Niman termediits ‘mod-
Njman, 1998). Modemisminaidcameto
iyabenbeuntar upted
poge ss framtediondauhataien,
andirsirelsoaslyotehavendte
[roessiondl sehie anddemoaaic
W esansaie Thegrestobdogcalaniest
dheaddwerhedendedinthededsve
vidoydiheW etaigieda
(@uposedy)esohedgpdvesdineme:

obemin



fordlasssance ineardevelopment
toward teaddiadf eemarket
democracy. Subsequenteverishae
profoundly shaken W esenstolyBh
nihissmpscmocanstarcechiote
postSovietwoarid; butthe aid commu-
riy—amﬁwdt—d*gsper"mm
it

Themodemistaonoepionafsooed
development permitied anintemational
adpoacyionerd Russater esed

et  udued  theCommunstsiatewes
demohed heddlenged eform couid
betmedoverbanewy apdd
erswhowoudfocusonar edighe
aodorsiorsgyardire ao

nomicgr  owhFrely,anewgeneraiondf
bubasr esumeblythoseddedat
wedha  edimmahertendesrudion)
would be gventhe martie of poner,
provdngiorheconsacbionda
[roducive capiaisteconony.
Pdioymalers,especalythose
esporeeforor egnad foudte
modemist paradigm—with its assump-
osdreaproy ess— essauighe
worid canindeed be molded and shapedin

regy, ths prowedaningedlely
misguidedviewthatpr ovedorlyafee
seneedsanuty. hasgricantrumoerd

Alicansodeies andnovinthefomer

SoigtUnionther ety eedHy
pdaadre remainssuf ity
ponerfutoovewhemeventhebestof

W eseminenions GartandNjmenr &
tothis phenomenonasthe ‘pastmodem’”
perspedivedfdevelopmert whichsgnk

B osessafsocEldiengewihouta

duepitar eddsbepahaevena
pupose,adirgelybeyondthecoriro | &
govemmental and non-govemmental
agenoes'(Grant&Niman, 1998). Hence,
RussacanabsobW  esenisiliorsad
thevocabulaiesofmear oeconomictheory

v remanundrangedinistiediondl

auhoiaenpr atishey weThe
newRussaconfoms neihertothe We a’'s
ohepest Wesenasssaneroasb
RussaHlbyanderge gy et
tetendyig i

adualy moving fowar dredt edmtet

W eseninsiiuionsandnomscannct
compr ehend—thetsarsandtherboyars
havebendedthedakartsofauioaacy
wihtedsmelsienee

A posimodermistreconigurationdt
ponernRussaimpliesthatwe cannat
thaard theessencedfidevelopmen,
norcanwebesearentheknoredgeof
whetcanbeachievedwihnagiven
sy, Consequenty,a postmodempoicy
Eesoser  equiesy  edercompexy, a
gesarisndr esor asadk
mately, geikYd ddrescbans
aehoseptelr eaunaicaonied
wihnwhthtarsiorsare formuiated
adr elomstraiegesmappedout Far
morecomiaigsadaegydesyedio
persuade W esenadenosstethe
imagesdfchanger dét areddengen

teessaedsoEatdEEN
Russia. Moreoveri walr  equireaae
adtdipdicaloouagefr W esanrel+
forsbbadeonkedgetrather aldte
dhsnapaodleR st
defee makethadsse Such
oouragehesnatheenfashionablein
W esanpdyar &s d i

Rekiedy, teW esttesr  ooeededin
itsrelomeff  ats fromafasedchaomy.




etedor=f eadtathoiaian)workd
dhepadandthedemoaaickegelarder
tepr amessbushain Thisviewako
ey et ectl/died
repd=rea e test
teteatdter econfiguraion ofponer.
W esemggr  ocacheshavewr  agyas
sumedtathesysenicaseshRussa
and  Altansoddesr dt  argdnd
tediorelfomsafdomineion nr e,
teyare merdyandhartunintegded
pepeLeinsatlythethesdraaceized
domesicpdiics hsumW
ncersiLionsiookedvartagede
sy eathingspaceengenderedby
teenddheadbvarbtargdata
dubiousineledLdlapr
asssanceaniothepostSovetward
Whentheantiopetedr exkEab
measepdEr edlieshoundthem
oudetakeameoref
Thenekeduaiwedknessdihe
W esgqyr  cachipasssancewescom:
poundedinRussiaby severa decsive
erastetsstRussaonacousebaerd
under development Whieassistance
disotee g ohere
indebdorsinestedssrous
pivelzaiongr ogram—the of fHTES
diot—tetr esdntea egionofnew
e dytetquiddyaccuied
thesamepdiclarbionandsyedte
preedgdes ideed USpdowes
ofengppearedio Qeseacr dgote
bare  bohelaniBlr sck
buionafr opetywespr  ebdED
walingforamare leirdlarden it
mearsdpivaizaion aseveniuelyeen
thosewhohenefiedunfaitywouidbe
dawnbythemagnetismafcapialst
ai. Yetsesep oenwr agte
sizeofthe Russanshadoweconomyhas
adeyy on(Kosas 198 whete
producivy ofthe openeconomy coninues
b brdede Bennare remarkably,
Ameicanasssance o fepessxt
gopdRussentelamas tLely
complete autonomy indesigningand
impementingthepivatizaiionpr ogram
(WeH199) Ameicanasssanoepalcy
weshd  BdhRessenhads
Thearor might have been manage-
abe hed U Spaymedeasatiouseff at

eanss

oachtoward

fiesharro .

cechlyips ppotef 8 501 eseterte
pracicesbeenendonedwihtheresourc 6
skilsand—mostimportant—poliical

Sypotr - equredimigthavebeen

posseoar getetdbprdccaieEm

o bletestier earedhyapirei -
forsButsreeacred any momen-
um, pingelybecausetheare d
Russanr  efomerstappedby American
assEanedteson et eform
padajm grnemt‘aimescf

institiions. Hence ariss management’
meantunderminng the princplesthet
would have moderated the evouion ofa
newtypedfur esranedporernRussia,
where demoaaickhwgovemediiiatives
weresdagkenaadr esevig
[rogresshecononicrelom BuinRussa,
tee wasnoteveneconomicproy &b
partowihter esUthatmeny Afican
States havewound up performing betier
tenRssBinrecyeas
Thesestaegensedudiandpoy
weaknessesar  egiedthesubdiatumin
whiththerestdfheRussentagedy
unioded Ther emenngsedionsdedihe
type ofpaliicalandeconomicdyramics
emanaingfom  tsinidaretad
d@ftree thecondusontetW esen
asssanehesaontbuednRUssaiDhe
emer gencedimarydihepathdogesist
ddh Alansocts

IW  esemAidandthe Shepingdfhe
New Russia—Poliical Ef B

W esamasssaneqy ovedimportant
nrutingapdicaipadoetet
exacahatedtheimpactafeconamicpoicy
andiutherdegradedthepr ogpaastr
devepmentafsaenstiLiions. Onane
b teWestwihteUniedSaeshn
thelead, focused paramountatientionon
ebdorspdaaesandtessaa:
fondpones Whistheloausonpaical
patyforretonizzedleatyon
agy essvelysoughtioimpemerntparia-
mentaryandpr  esdenidleledions Under
thewaichfleyesofhundr ecsdiriare:
tional abservers (many ofwhompr ehred
tecomiatafherhoesbgangautan
tehusigs)Russarswertiohepasin

America



December 1993 and December 1995 and
bohimesr etumedaparflamentdomi-
nated by Communists and for s gy
hoeteoter efomprogram. The center-
peceves doousehepr eTrH
ebdninne1996mwhch Y an
seodar emarkable comebadk o defeat
Gennadi Zyuganov, his Communist
opponent. Americans congratulated
Russarsiof ededotait
prescrtinbeny. Fewseemediobe
boheredby  tebdtathedarewes
betweenadespatadatsar.
Inretrogpedamesseinemnaiordl
diotnesr equredogr oducetreapro -
as'ontadK'onerd democracy. Yet
consderableevidenceindcaiedthe
ebdorswere fa fromfrecardirTre
EurgoeanindivieforheMeda, paning
tothe overwhelming monopoly ofthe
amaveshyproY &t ces,conduded
initsfird repathethedadorswerert
freeardr. Mor eover, Chubesddhs
bestioriethegovermentbudgetand
faregnasssanceiindsiotrow
the Y elshcampagn Themostgiaing
eampedtiswesthe dsappearance’of
aPOmimiandefom the W atl
Barkdesgretediorr edfdtentig
sar,  hdudngpaymentofbadkweges.
Notandemeieiszedtere nseed
windngupn'Y elshcampagnoof as
(Kramer, 198 SThelrandderchy
aesiedbyeatemiveizaionpoky
made no secretf besseasnen
patafYe  Itsn's resedonbdWhet
theydemandedinr eumwesnahingless
tenatherapdgdstecaredyo
accommodatether persondliniere ds
ThefatetheW escbnogr ot
thesedstuingdevelopmenisr ebded
thegadudemer genceditenemeiondl
communitysr  edipioiestRusEN
pdet elom fRussaembracedthe
heoodr efomandmademar gd

money at

bsaiesgs—ndatiir ovided
theW eswhen megedr eady —
W estemagendesand govemmentswould
pronounceRussaohear eform*“suooess”
TheHfam Subsianivepaioyr ekb
appr gaisegenuedonbeiore tes

d freemarketdemocracy pr oedr emark-

atiyeesbrteR sndeochartt

wesnatongbefore \iLeyeayk
Cpatyadar ganizaionspakethe
brguegedr eformwith accompiished

fley.  Onlythe Communists—in contrast
ohap edecessos—oundthsacdhak

e
fourdtetheriuskicenbaced
farsiongoebpr ovidedthemwiththe
kodedyr eqLrediornavise
d fiimomensinhetarsinyet
wihouthavingiodaimthatdemocratiza
fonhedsuff gedsasr eveesHee,
Russacoudnovhaveapariament
ooudbe popustedwih opposiionfore
andicoublevenpessiegebiontet
arbednihte Y eishgovemments
dpdesA drogypr  esthrHcoELr
tonempoweradY dh b dcumventor
gore  suchnegaivedevelopmenisin
ViLEeeses
The WesssupafdEnestmentn
demooaicisiLioshRUssaa0
mearthattwoudconinuebideae
avkessooridadpdicdy
betweeninormal danneworksthetwere
teessedRssnpdicadlEBien
whenthedannaredt Russenpdics
wespubdidyr eveaediothe W aGa
ham, 1995) t caused onlyamomeniary
genter essredW  esengoen:
mentand HRstocastdeveloqpmenisinthe
mostiavorabieight Henoe, Russan
pi=Eam reda nolred naire :
tebddomeind iorstetssid
te rheoicalandidedogca demandsof
W esanpdoy,adtebddiiome
&g uggewhere tesaospdd
sueswere  resoved
Acounishlyddesotep
ic—the snequanonafgenuine demo-
craicgovemment—was the principal
casLetydihissysem W esen
ditesatepediockdtshy
dressghathenere fadedorswes
. Thenesteuimeerayte
fabled PoiemkinV e bghesmid
direR ssensaiescaenaienttio
obscure  spdicabedaner dhess,wes
nowembracedbytheW  eswtr eHThe
syedRussenpdicshedtussc:
ceededar  emarkablepr  coessdfachpingd
newaondiions. Ther henicardind -




tionalframewark had changed, and several

newdasal  flaedwihteW emEed
tepdafayhuiteteniaigole

abovethelawandr esovequesionsd

ponerty  oughsemidandesinesr ugdes
continued unabated.

TheresldW esememphasison
economicr  eomihepr ey d
ury efom peraieedbyhetira:
ndur ecorst udeddenpdicsheed
producete’oessaE’T ehrediohy
seehoodyeteddghepdcaind
reUiorelcapedly, ada ganized
auhoiyopr oecthumaniightsand
[rovide socoeconomicweliare (edem
1990). Indeed were oneboonser
sandards  expected ofmodem states—
proveonformaioneldeiense ensuing
lroadmacr  ceconomicsiabily, e
ngsodalen iy etpoicalymenegeete
leveks, andinsuingeconomicr owth
(Mkandawire,  1999—teRussensaen
198redBdndress

Andyet, despiethedeporabe
ardindisomeirsiionsRussa
nevertheless accomplished someimportant
(ehetoorese)gresid.dingthe
tasbdsser gpatybassta e
preneuibleie muzzngmuchdte
mass mediaand mobiizing for popular
edorsoy oikhepdiadrespat
ay reqred  forinemaionalconsunp
inTe  dre  tewebdinomedn
dbnoessamogte Y etk
BreaHhtelr eakdown of
formelsaecedy. Setecssaed
denpdicsndvesteamessgd
powertranscendnginstiuional bound-

werepacedntheankwnard posion
describedbyW  lamRenoimpemenia-
ndfierdonpdor esedintehands
ofelieswhose omnpowerandinfuence
would be undemined by pursuing these
deches(Re 19%6)

Thepimecydinomeldenppdiics
donedY  ednbcbepasyedr ten

the1990s whichwesef e et
ingdnekengesbhisautaty, eaw
debedhepusLidiaiondpdy

geshesae Y esnfonedte
exampedfZaire's Seke Sese Mabuiuiby
upeimposghimsefaboveeke paics,
deinngandentor dorer  uesdengee
mentnarderiohalanoecompeiingdans
(Schetzerg, 1983) Thsaooourstryeas

d reshuf fgf eformteam,”which
changedispaicalcompexdonona

ieguiarbess Henoe obebneedf the
influence of Chubais and Boris Nemisov,

Y elsnicksied PimeMinserV/ ko
Chernomyr dnandhsayBas

Berezovsky.  Then,asChemomyrdn
aqured toomuchpr  esterEldaace,
hewassadedandr epbodbypdical
neopyeSer  geKiverkoTrektler’ S
appontment—haledextemalyasa

tiumphior'y eform™—was actually
desgnediosishizedomesicpdicsand
empoaiyrestanpersondambions.

Morerecerly, Yesbacihdar
ohesir essdthetempodithepr OES
InSpring 1999 he saded Prime Minster
BemiPimekovevdentyoutdffearat
ey’ s gowingpopuarity andwi-
ingnessioatackiighievdaar upionin
tekrarinSer HSepednhssLEs
1 begenisterLreagyedty Y i
maneuvers. Russiasmer aEr et
aooor dnglyaippedhsfouthgoven:
merthiiemoretenayeatyinssig
onthegppontmentofNkoai
asHstDeputy Prime Miniserand depriv
ngSepeshndiheauthotybappant
hsownteam.W  ihSepashinsupported
by Chuloais,and Aksyonenko by
Berezovsky (@ndper haps Roman
Abramovich), the new govemmentap-
peared  compeie Benso, Siepeshinkesied
ke tenethyfourdaysas Y dn
fred taheneatheessediedioo
much pr esdentalamhbiionandanuncom-
foedsresDY uri Luzhkov. TS
occasonedanchercydentheseemingy
unendingKr  emhpdcar uksas
Y eknsscedoter emiershipand
pubidy anonedhimashsdesgnaied
SLoessarothepr esdency.

Thepdoyd edndtePun
oovemmentmaketdf fubtestogoeek

Aksyonenko



ardhecorsdclindfamocenseie
Suely, it grars aeddybeyodany

eesreleiriibdesabeas temoe”
agovemmentthaetpr aEsanah
Chedmyaasaneedioncampagnstraiegy
CornempoaryRussiasther dre
undersioodintheframenark of MabuiLk
syedgeranewhere abdbdte
siuiorssuocunbiohedespaicamta
spsesccecy Ardsheerooreinte
W eswoldoonstrebeaingan Afican
despatiohesasd demoat'ad
“reformer, " thae is roressrat ey
Ye iR spanydf aaly.
Understandingwhy W esanrel+
orsteadtspeimorEsyedr L
abnsusbadieeadxre between
W esanadpdy, Russandomesic
pdsr esatly'andter hetoiod
gom. ¢ Once W esandaeshedr esoved
teoyyY  eshcodpushtr oughthe

eompr  ooess thecameimpaaihved
pemthmibseare

hscomestcpdicl
pEnY dsnhonewr, hedkaredhs

ek nielectsitectichod
hereitery esdentwereb aiere
hediodosohisway. Tremeatr  ecouse
ohecomioingwatdofidenpdiicsand
doandesinentige, idhertrendemo-

oty  ocesses.TheW  eswesforeedo

amty e, addioote
arviontetheksdngdanr

ebedte

e ¢ d freemaketdemoaaicrefom.

inthetubuentwodafRussan
domesiicpalics, honever,no
cedhlyguaanectepimecydfasnge

oecold

g aypdnedoaalr efomers, moreover,

tsaieddvigte Y

d ditereshuf fodteaybtit
lecurediorsuncess Thearyway ot
thesecontradicoryimperatives couldbe

aige

lecondedwestr oughthe W edsden

donngisinssenoecnpurelysusarive
omandinsieedacoepingaresenize
imegedRUssBsshtarsin Y

an

Fyar esponded by developing what
mightbeatedoookr eqelbaresat

aerdonl)sagherhenicel
hohg  oundandimposinguponall
Russaneles (exospingthe Communsts)
thevocahuary o o2
sfidertabsarivedangesopanite

oducing

(4

W estocbdr etlardnea ness 3

expoting Commungtinepiildetocast
themasthepeleavBn (st
Lebedsaoasyedtsr ole by Moscow
e5ThsesTim McDaniel has noted
(McDanigl, 1996) dloned Y &b
cedbreauightweronte’t edtr own”
opposionwhiesimulianeouslyreplaang
manydfhisshocktherapisiswihconser -

vaiive economic managersandr ey
seesUbadesbeniepises Reom

moved ahead as economy and society
eversdoouse.

Onegenuinediff aence between
Conternporary Russiaand the Sovietera
weshcerir-  regodr s Ye emss
reeckdfom the communistpast,
tread paicalberavorbegend
aqure  smededaacesicsmenest
e  Aftancae Ao parthRussan
henyhedthelkehooddthedsiega
fondtheRussEnsaegpearedasy et
ashihepestdecace Theparioddf
g esestchrgaintsr egardwesin1992-
9B, whenthe cenrdgovernmenthad o
af  onttheconseguencesdfeconomic
cnlapsewlsdel\/bscxw ebdedte

esour soobsaha
rra’nerrrtu’{arrh‘b Altansees
Mosoowadjusted tothe “temporary”
iy ejdr e oughawebof
compr omisesandoonoessonsioregiordl
kecasRod i 1987) As Russa
achevedamodoumcdfsabiyinthe
asowheheriwoudmoventhedre c
tndafdsemaar eenielzand
power.

Atpresartiapeastethose
fundionngfederalsminRussahavebeen
disappointed. " Deetebestef o 50}
minotyor egordlieaders heweskness
ofMoscowandr  egordgovemnmeniskta
lec2u0s g udue Enaveyinpeoe—
unficnestkearahercanimposeanaher
souion Henoe, parsordlr eHrsle
weentepr  esdencyandther ejosae
prefredo legplybrohgfeckreipec:
fead egonalgovemmenisaregre -

dominantycontertiosequesiersubsian
Hpotorsdtatudsiopr ofkelr
goodsandsenvicesoff tebodsThs




ebstenhare eoginte
[reserteconomicassinRUssahes

kroughtaboutthe sysemwidefalre d
purelins Gogdsaica

dgininte hpeoGaed de
mualmist  ustandmanipuiaionofbath
crErandr egonal govemmentshas
ienedisaur ency.

The West | argelymissedthisoppotur
riyessEintecserisand
cankeatbuedioherherentaoriadc:
fionbetweenthe policalandeconamic
dmersorsciheniemaiordlr eform
apgenda, Thelogicafdemoaaiicr eform
sugpessthatdecentralzaionafponer
andheaedondiundoningieded
grudireswere eserdfrtecrsds
tionafdemocracy. YetFsdoned
somewhatlessar  dentybythe Unied
Saesweare gperyhoskebanysubsan
ieceeEida Thar €asoning
stemmed fromthe primacyin tenbw,
deconomicr  efom:maar oeconomic
tageswere  bestadievedaniyby Sragh
aryg oadgovermentirsivions
(Tanzi, 1993). The IMFand World Bank
aoviouslyhedinmindtheministiesof
FrenoeteCentiaBarkechuiohe
ealyredoaar eomastiswespdical
savation Theycoudnowvusetegused
nemsioreladiodedentersilr
fordbesssdtapdicagpoas
awkward posdiondbengante
fronfinesofidemoaacywihoutthe
ppatdhecentdgovenmentortey "
soadisinhetteatelr
pudodssf fedionwihthe consequences
afshocktherpy.

The United Satesevertualy grasped
thenesdioad stisadpoyonerd
d redayatiar egonaleconomiesand
govemnmens buthiscarebientheday
Reh 8 Moreover,  telUnedSaes
lemained concemediestdr edashe
toregosd  Edoidauhaiesite
Kremin Henoeiprovedck fubad
faregnassistance money dsappeaingin
the blackhdle of Mascow. Themogt
suesslinersioreinBe@d
eaiewestebELr opean Bankfor
Reconstructionand Developments Re-
gonalLendngPr ogram. Generally,

however, foegninesasseddgpr oms-
ingaapatniesinter egoswere €t to
fendforthemselves. Somer egosauchas
VeliNowgor oo suaoesdedinfor ayg
aheadwinr  eomandieatadond
faegninesos *whieahersioud
themselvesmiredin Moscowpdics.n
sumtheemer gaedr  egordpdsh
Russapr  ovedanopportuniymissedfro m
thesandoantofniemeiondladpdoy.
Inseeddfegthecenepecedabdd
risbendenooaizinihvedinte

shadowofmacr  oeconomicimperatives

andpr  esterEipdicsNasUpETY,

tepetiendoerer- regorerebirs
diecinbed edndpasoresicad
feuddnegesresartinsome Afican
s

IW  esemAdandihe Shepngdithe
New Russia—Economic Ef  fs

Fromtheouset heW esangp
preediotarsirifom Communism
iestiedheavy onnedberdeconamics,
withasecondary emphasis onbuiding
forreipdicEire s ereiordl
asssancerdiLions honever, pesented
roaedbeapasesear gumentasio
howthesetvodmensions oftheassisance
irrogramoould be coher elr exodd
Russathusenere dits refomeraplagued
bythesameinher ertaoriiacidionbe
tweenneokoeraleconomicr efomand
demoaatcrefomthatdharaderized
W esemgor  cachestowards  assBaeD
tesouhhiereireiencirsiLr
ors(Fs) dbytenersord Mo
eary Fund (MR andthe W afdBark,
concenraiedherener gesonmaxr 00
nomcr  eform. W  esansaestelnied
Seeshpab, dredtaasss
ted  fosonerd ter  esiondinew
poicalisiiuionsandanongovemnmen
Hedorthetvesdeemedessanidin
GeyAghetardn

1992 whentherefomnsiistbegen
twesnotunusLaliorRussas had
youngreformers”toassume—with the
hubisdeedaidihosessren te
knowledge of economic scence—thatthe
atgqr  ooesscoudbeaccompished
quddy.  Theraonvdonweshoseredby
theunsbashedef  fiedHf reySachsand
hsaodyesbachaeteroessd



macr ceconomicsshizaindiiher.
Sadsexaiedihe MFnpatoerdor
begnef  tElagyesente
applcation o economic’shodktherapyn
Russia Thefasiershocktherapywes
impemenied thefesiarr eformerswould
beabepdedamotioniohest=
it ured  theSovietcommand
economyandiadiaietheconsddaionof
acgpiakteconoy. Resr efomes
andherinemaionalsyppoieisac
knowledged thet suchan appr
boundioimposesimare
Buttiswesconsoleredobear
piceopayfragacitansomeiondt
eoconomy and society.

Ther domdRussBspdicA
indiuiorsplyedaseconceryr
ts  hAgereconamicundertaldng,yett
wesnokessimpotant; orhe W ethedo
demorstaetetropdicaldershve
esadiotecrenpoaybedsce
Bedorsanewaorsivionforte
RussanFederaionandthea ednd
ébd.ebgHea oEsLDs
weretepingeiddiaaaWesan
asssaepR ssEsdEierdn
Bvenso hecommimentiopolical
gomr  emaineddetachedfrom
nomicpoicy, thoughtheUnied Saies

oachwas
easonable

oelbehind

macr oeao-

Agencyfor Intemational Developmernt

(USAID) and the European Union's

Tedd  Assistance tothe Commorwealth
ofindependent Saes(T ACIS)andathers
inelyassumeditetpdicalr eform
coudbesmoahlyinegaiedwiheco-

nomicr  eform. Whentension sulssequently
emer gedbetnveenthepdicalandeco-
aeteW  eddbcbdines
commiediistodeendngthear dic
tredecononicreomingr & eedD
thecorsdobionafidermonaicpalical
s

Theimpementationphaseafthe
assanepdoyr ovedibheasimpotart
DRssBsevdLitnasisconooiart
theor  eduohsir evoledar
unavodebler  eallyRussapossessed
rdhatersiioeifest
tealudspo/osaveastebessir
thenomsandinsiiLionsofthermodem
bedsae honeveriogcalanddesiae
theseamsmightbe. Howthen,coulda

oundan

udurenr

[ 0gzichz o derandthe Good Satebe
bulftreanlyimpemenisandr e0UreEs
ateW esdsdgosawnere radednpest
appearediole STenconoetinene:
oreasssaoepr ovderswereb e
thar trushesddoredsdsid
“reformers”whase macr oeconomiccreden
Bnae beyondquestion.Hence, the
fresh,young—andappr  qpisgywest
en—osdY  egorGaidar,  Anaio
Chubes Peer A venandatherssuddenly
appeared et emeyapeding faucha
goupwergr  ovdedaosessiocarid
ponerandgiven paliical coverbynone
aherrenPr etbtBas Y eatey
waudbeadetorun tesente
absencedfinomrelinsiiuioneldevelop
mentandrapdy pushir
iiams. Thenewelewihar esounding
dfimaionanswered Dostoyevsky's
aoncenaceniuyeaferasowhehera
jetsoaycoUbebuiontetessda
SoenEEWesandLios
shunnedatherdomesticgr oupsand
dareher gompr  ogramsandinvested
sirendeimod andpdicals oot
ararov  dopedfeles(W eH199
Moreower, tehearbgeddeveloment
thetnovpr  evalsdindcasdtetr efom-
ashednodherdardietenoagire
othegoassetiorhembyW ean
assoerdlios

Notsuprisigly, Yeltsnis refom
teamwas soondesabednmostiavorable
terms—adical,bold,™young, “pro -
wesemn ™ fr o-capiaist—whieanyone
whovoced doubisoropposiontothe
newooursesoonhedahostofnegaive
acpdvespy ecdghsramenthe
pess—har ding"corsavale’
‘reire e eom”TheWe 4g's
needioidbydcadresin Russawho
pramisedigadsoliorshedatasroke
eduedar  emarkably complexanay of
sk cespasmascddhoomy.ar
efomers theW adtereti o,
tsaqredamore damaging dimension,
as Wesempdoymakasioundieasyo
sprivhereliden sigSaaiic
endenaeswihananireomarieniion
Aegroe theW estmecktimposgiefor
Russaassatisoanneiorelcenty
wihoutofendngthepr

ough needed

emsesdens




nomicr  eform. This dichotomy had now

benar  etchedbeyondthebr egsdgpart,
aswe mustnowconsiderwhetherindk
\ibesauthesPUntte o
B'mod

The st dheRsaT eform
and Wesemasssancepaloygenungy
ebdedaredcadepatre fromthe
Russenpesthuthepdica e d its
implementationr emainedgr oundedinthe
morebmiraandpasorekicad
drebdy aupsandahighly
alhobeng ure  Oehebesc
efomswere  puinpece honewe,

W estempoicymakerspr esumedthat
Russanr  eformers—who now stoodto be

e e sl

deinsiutionalized system—wouidleadthe
waynsupportingr efomsthewould
Garesin AncentRome, theWe ¢
eduponRssESIwaedr eform-
esbeentemankdaihoiaen
ponercduingteatspeiod oo
shediioncetheaisshedpessedand

nomal govemance emerged. The W esthed
naprovodorhepossiytet
Russssneweiesswoudindthetadk

fordmante ofponersogppedingthet

theywoudr el seoeedf

Therewere  twopeicairsty
deinkingeconomicr gamfom  pubic
acoounizhlly, eechawhichwere daly
eomexpeiences A heimpectof
macr oeconamicsiabizaionpddes
imposedsuchhar  dshiponthepopuiation
andpr - ovedsopdicalyunpopuartet
anlyanauhaiaienieadershipooud
seauretesabeimpementaionof
macr 0economicpoicy. Yessof atx
fionwih Paamentin Ooober 1993wes,
arimeintetaim( eactnon
tegpydesnPabmartdeater
diedvedserfandsamentintefoed
the govemmentseconomicpoicy, s
upongr  owingpubicdsoorientinan
dbor esre teY esngovemmen
inbmakingconcessonsonthenew
Russenaorsivion Bohsokesinte
parfiament—r  elsedipbudoe keadingio
policalseemaenbiesummer1993

Ydts n revediessetr
d frog bombngpadamentar
kedasandcaingiormewekbdionsanda
& endumonhsversondihecorsiur
tion. On12Decermber 1993 the Russian
ebdoeer endereda  gotckedEnan
Y elsrsadorshygvig Viedimr
Zhinowsky'sLbera DemoaaicParty of
Russaasumingplualydinepudc
\oe yetapr owgthehohycertaized
Yesooreiin o
Second, W esandesaorgired
Yesauabar esponeasa
necessayagpedtafaissmanegement At
thebegmigoRussESrelons he
W ord Bank spoke appr ovnglyaithenesd
fra'tssmenegement syedfpdoy-
meling ThesLeionhRussarequred
ugatadnandseerslionsaher
ddnayete&awere oo
espondadr  d. Hoeathbk
iformteamcouid navigaie thr oughthe
reiLiorewredegediteddr egmeo
adbeteidesaHgesdimeao -
econamicsiabiization (W abBark 1992)
Theur genoydiheteskaksoddaedtet
tepefesdfom the usualand custom-
ayeoplandpdicaaorstiansin
mpemeningther pokcy.
phase had passed, the W
sonediwoudbedesiaienlr
besedigpvemenceandinktimlyo
foreielios Yet teBakr  ovided
noinsghtastohowthiswoudbeacoom:
phed orhowiouidbeposshied
dslodgeahighly centraized government
thetsoonhedtheforeed cordLire
auhoriybehindi Notsupigy, >
Russialumberedfam 05500
nemsiondladrovoiastoundiieaser
tasanteedogedr uead
posporeinoteinddnieiuure teaa
ofnomal govemment.
Butinesthepiveizaionpr
espedalynissecondsage—tetdedta
moiaboviothefredt
sea ematkabetourdefored
pi=ar o, Anatol Chubaisand
ViedmirPoianin fomerhead of
Uneximbank, concoded a‘foansfor
shear es'atangementnwhichasset
goupafsaven‘oout’ bankswergaro -
vdedoor dgderesn terown
enelsafthe Russianeconomyinexchange

oughtheuse
esingley

Queteaid
obBarkrea:
oadenthe

ocess—

teRusEn



forloansthe Russiangovemmentneeded
poveishuoscet Theor =),
thisarangementwesopermithe goven-
mentimmedsie accessiofinances whie
prepaigteg ardiortesddidey
indgtiestetvoudgeneaedimore
evenue. Thepr oblem, however, westet
theschemewasbiaantycor wte
faored  benksdhedinimeeiniste
ieform govemment, and they sulssequently
purdessdR ssesIthestassasater
belowvthe marketvalue (Badyrev,
Thsdeprivedthegovemmentdis
anpeedr eenesreamandette
abedndir egnnesosastelre
Eemainingaplionforgeneraingr
Eopelimpotarthefrenceldgarchy
cestedasaconsequencepr
ceoedinthespeaddiesaedisnev
asssucamigsiuthate
denesiorteresoaindapr
economy.
thegovemmenisahilyodevelopa
[rdessreddeiehanef ft o
assumedr edmrd oater  OoES
Chubaisusedfor egnasssonoendsio
orsr  UdRUssESMEssWepivalizaion
program. Russian Privaiization Centers
(RPCs)were  aeatedibimpementthe
progam,yetthe RPCsneededioreru it
pesomd A readypodofisborwesfound
among govemment personnel loyal to
Chubais, whowere s dyedote
onfindngmanyrexr & n bgepat
because hisgovemmentwesr esposbe
forrebmegespedioddsenars
PrvaiizaiontustiumphednRussa
onlybycompr  avErgheposshlyda
Bodyrev,  196W ecH199
Treenenvaiondihesaiewes
pardkeedbytheemergence dfspeciaion
asthedominertiomdfadMy. Laddng
ehabrlr aedonapdicalsat
tey  ederadvaniagesacx uvedtothem
throughassetstipping (andsubsequent
sseanthebadkandorinemetiordl
markets)rahertanconinuedpr
af goods forwhich demand had colapsed
andrawmaleiasgr omnscare . Tax
ievenues accor dngly shrankandenter-

evenue.

omptyen

odudive

oducion

prisemanagerssoughtto avod paymentof
esdoghe. TreREsEN$E s
RroskaNagyar  gued(1999)hediden
vidmbthezeddfisecononcr eform
agenda. Theloneremaning optionfor
savaionnowr esshated gy en
nesosoterem o eated Russan
govemmenttr  easuies(GKO)market

TheGKOsitalyproved suooessi
asthe Russangovermmentpr omised
et argyaadeidesdr eumontho-
yearbondsanditsuoceededinabiaining
emer gentyIMFundngiobosieris
Oepeedad s Sosuoessliveste
GKOmarketthat,wihinayear,
BarkwespleasedivanontRussaasthe
woldsmostatiradiveemergngmarket
BisSy  gaCGhzev(199)hesrecarly
roedberewererevarss fentnostr
the govemmentto pay them on matLrity. It
wesahousedicards thatwasboundio
colapse. Maor W eseninesoshed
dreadybegunioodiherar dofote
Russianbond marketin 1997, concemed
thet Mosoowwouid be unabletohonoris
debtcommiments. By 1998, theimminent
ieachedaicaldmersions Asforegn
nvesmentboped hefrencdlaiss
eumedwihr enewedforce  and Chubais
was dispatched o W ashngononegoiae
anIMFbaloutpedege desgnedtor etre
investioroonicence. Theoperaionpr oved
asueEss asteMFpaoopd$260in
hsyppataRussanr eom. 2 Unfortu
ey, hepeientoed as\Wesennes:
osiedibbesnaeyedbyteMFent
dorsement Confidenceinthe Russian
govemmentsef fotopaseeredogte
ieform pathevaporated andwithitwent
bondpricesandthe stockmarket Pime
MeerSer geiKiyenko(anoheryoung
eome)iniblyaempediosayte
cusshutissstentree dayskewes
farced tbannounce adebtmoratoiumand
diedechalsindterude Saly
teeh, Kijekor  esgned dongwih
teate compementofr  eomersin
govemment.

Theappontmentof Yevgeni
Primakovas Pime Minstereasedthe
s R sBr emainedindeep
sownesshaddressngtheeconomic

teW ad
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sipioNEtRUssas spedadatthe
bnesponitedieensioer
begen Fatenemaionelesssance
community however,  te poblemwas
evenmorgxy  dound fortheynolonger
tetoodseneastea edbesendard -
beare r d relomifRussavesiobe

lescuedwihr enewedntemational

assistance, anewaccommodation hedtobe
eachedwihtreneweiethetcamed

poverntheKr erinThsr equredime
Russsire woudhaveowet Ad
happened, Y  esnddroverioelete

fime, andhssaddngofPimakovpre -
vented any serious movement toward
accommodation. Stepashinwas never
genimebadieetisadPuin
gopearsibhaveconcentaiedhisener s
onbuidnghisdomesticpopuiaiy
throughthewarinChechnya.

The Russaneconomicrefompro -
gram endorsed by the W esthisheda
powexful cor aedbimteste
negecingorundeminingthe very
reLrerfesr udure  regoondefor
managingthetransiion. Economicpr
iy, dreedyr edfom theSovet
oobgpse, coudnatendurethe pundering
dafredde dya esedbya
elomistdouethatenployediheper-
peL ElaEsasapas eaear gumentfor
operaingabovethelaw. Astebrader
was compr omised, economic managers
venured  notedakercanassdite
specuiative economy;, compromsingthe
muchdesredlr  eddr  oughtoanomal
economy.

Refomersinthealegedy hew’”
daleratsofgaoatirance TheRussen
CenralBarkr ecerlyadmiedtet
channeedper  hgpsasmuchas$80kion
d its reservesinto HMACO,anobsaure
disoe  copoamindesey, o gee:Y
real ecgpire  from Wesan
cabs B hisidmomaste
Kiryenko govemmentr evesedtether
commitment to transforming Russiawas
seconchryiotheperquisiesofponer. As
Kiyernkoandasr eamaof‘baldyoung
eomers’ esgnedenmasseanddecried
teahedr eomnRssate
pdadar gquiedY  dhats

efoms

oduc-

thatnowaonir onedRussainthehandsof
tengptadguerdt wesar  emarkable
performance, nesmuchastheradions
weressmuchr  egooaerhecdspe
d reomasanyoneesssandivwestey
whomassaged Y ddsegoadd
behndhispdiicalshedowiodgb
power.
Eurasian and Afican C
Thepr  ecedngsedirsindcaietet
W esemassisancepayedanimpariant
CenteBighpoESod )
ypesafsaepathdogesmare commonly
foundin Sub-Saharan Alica Desiete
o escth
ment'and frension'thestikdg
parakesbateenthetnor egasite
aessfeE re andeconomicstagna-
fonatadmoredeniontendobher
dff eencesTheTsagtBmareandine
Alicanconinentargy odudsafwidely
d fiaingpeiensdhsnicadedop
menthut e 1991, tenensiondad
egehesheenabedoonsartinte
st o
viehityandeconomicgr owth. The
pintdtisr egmecanbedscemedin
swedkeya essadisotsewne
nowtum.
TheT iinmphaNedbealEcaanchatgy
The WesSstiumphinthecddwer
eqHsar emakableconver  gencente
dmerEonai S
poky. Neolberal economics, novundhak
lenged Sipusiedthet W esanadoe
d recediessionerd enhanangsaie
edy, tenosoElr ces deemed
S oeconomic

poseineriongly undeminedihe
Sovetponersrudres tetcrelernoped
American primacy, anddomesicaly, it
demoaished the basisthe command



economy.W esksgeswere nowseenas

indspersabeforthedevelopmentad
threg t6 regonmayposetotheWe .
Oeainter gompr  cescik
become appar  enttethesaehedbeenso
alcalimpered tetinesurebed
deldisfegaathenenvsodiras
wkeashedbyr  eéom(e heecoonic
cprdy)

Thedemisedihe Alcansceaste
agentafsodaitansiomeionfoloneda
dff eenpahaypaieatesame
et Degedfisodre up weak
adraahecaedesste Afican
saesaoesshpestigheemer gence
ks oveddsapponing A
gowingnumberofschoarscametosee
thestaieaspimaryconoamedwih
produongandsusiaininganewdassof
adnendedforimr oving govemment
cetdisswesdr ededionardanew
desswhousedther esour cesfrisoan
berel{ 65199 S engtheningan
neveoressentesed cumstances
amounted o supparting anexploting
&8  diatonmdd Aitensoaslyols
e etadapy  quechidte
berebsdistearto l.

Tresduinotepr oblems caused
bytheoverdevelopedsaiebyinthedonor
communityr et edngadandiedicd
asssanceanayromthesaiebur eaucracy
and toward nongovemmental or Az
fons Thisbiended convenerywiha
newinemationalemphessonstr uoLid
adusiment, econoncloeralization, and
piveizaioniosyoatpoldestet
exddyhypessedihepudcsphere te
sae'hedbeenedosedinteeyesd
donashyavdar esumed obsoles-
e’ hispeeerereninareiord
community pursued the folowing olec-
tives 1.) Advocacy ofprivatizationand
T essgindvementdpivateenier-
piehadarangemensand 2Dva-
siondfadfundsvianongovemmenial
aogprizesf omationaofdonorcoord i-
neingaorsafawihaar esponding
counepatrata ganizations, which
assumemaorpaicyr dspey enoehr
working with autonomous quasi-goverm-

menda  gazaonsadin trodudiondf
highly advanced monitoring methodolo-

i fEtoars eendde

counerpattinpoloy dsoussionand

implementation (Doombos, 1990).

ovoeddearand
mm*gammfmrﬂm
werertpbheskdiardn The
anyalemaetvehediobedevoving
polomekingauinaiybacchatof

eomers.

Thetiumphdfidedogyoverr efom
asomeartthevidaydfamore e
visoncfwhethadiobedoneandhowit
should be accomplished. Now, nohigess
tenaradcdardperiire struduing
(whchinRussahadibbe donewhadesak)
wouldsuf  fieanditedihedonewih
dodoaaegeed Advocatesofamore
moderate, conservative appr oachwere
denouncedasdefendersdftheddr egime.
Thetensonbetweenradicaland pecemedl
ieform described by Hirschmanmore ten
threedecadeseatier(1963) hadbeenwon
harshedgedfrelomistidedogyako
mostimportantresources.econamc
managers. Neoberaideoogy depaedd
Soveteramanaegersastor oughlyincom-
peErtaar ysabotwheninid,
tenesrae lytrie ® A sisard
numberofmanagersvvere competentat
tadege to
puser  efom—abeittheywere usue d
hovtopr  cosed Buthevatyideadf
economic management had (now)) unac-
cepiable communistovertones. T fandn
competencetheioudsione dfacoepiablly,
nseadexdudedeveryonefromthe
prevosregmeantebessditer
pdahemt a=yeate
Boshevis sysemafcommissassuc-
escdnpatielyaadgtsaro r.

Firely ddogcaimiano/n
economcr  elomhedthedf et d rgia
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inghRussathesame"thoogess'democ
fadesdesabadintheeqaienced
African states (Vkandawire
fionaldemoaracywes unpadkagedndlis
sledonRussayenaheresdons
northefomal separaiondfponershave
iestaedhetedoreia-abond

tion, as Mkandawire ey  eguirean
undemocraicr  emaddngdftetradiord
world and thus comiortaloly embraced
auhoiaienigpdsshRUssaad Aia
Espedalyimpatanivestheneedio
rsbersiuiorssuchasteCartid
Barkandkeymingtiesfom

atpy  oesskedtetarsinbecomro
mied Thsexpanstheconinugionadt
eEsexreya bddcfterger ency

198+

the demo-

andheabsencecfacooLnitlyinf edy

ebdedgwamerlsﬂﬂep.ﬂgc’sme
caesaioeadyurdasood
democasare  temssbesauhoiaieno
whom canthey tum?
TheReaompasionaPoner
TreRussencasebeaisadose
Iesembancetothe'reconfiguraion’or
“recompostion’desarbedin Afican
expetience (Vlbembein Joseph, 1999).
Whienemaiondlassisancefocusedon
tedgedhvedineartandionsioknoan
et Hostedirelsoures
andformsofRussanponerhavenfact
poenr  emarkably adapiable, making
policllandsodaldevelopmentan
unpr eddabie mulidmensioralpr aEs
Russasntewardsof Grartand
Niman (1998), ‘postmodem’gventis
unresiicedatlyoasab\Wesen
siLiosandthevocabuaiesoimearo
economicthearyyetr ebsedord
auhaiaenr atshely weThe
revRussasonthe'tid roed’'of
netherW  esennorasipker
pestW  esenpdomakesshavefledio
deveopwirinadpokoy ety
eachiutherdedneinecononicperor-
manoe, despaicdsmssaldfagoven:
metadeananinteleepet
anybdas
Thssnatahgpyouicome forthe
contradicions embeddedinsuch

eunpte

owswith

1ecomposiions cannatbe suppr essed
o, cedingssenstaae
peremiglyunsibleandpr aeboyds
alemaingbetweenspesmsof develop-
demonstratiedinrecentmonthsbythe
leavesthe countrygoomiyaneiing
avher  aundofimabization Whethert
wibeexemdlydienbythedemands
dFsadW  esandaesadomesicaly
determined by the emer gencedfanew
ahoiaendefitetomda Yu ri
Luzhkovor  AleksandrLebed)remainsto
bessm

Themostdstbingeementaftis
processstheexertiowhich nomd’
overtaken by pevvasivecar uptionand
agarizdaime hheeatestoRysof
eomorepncgdainesd
provide the backbone ofaneweconomy
andnewpradices. Boundastheywerehy
te ruedlewandnomsofW esanal
Sy sl essoretebdttetthey
wodrsstonnohinglessinther
dealngsihRussa, Thisassessmentwes by
ader  gear  edTrepingoetbiosn
Ameicasr  eformapproachwere oo,
however. USpdo/daaedtes s
quentdevieionf-amiheatiadioncf
faregninvesimentand concentraionon
tespeaEher eceiuiondr e0UreEs
oherenya eated domestic economic
& egnnesoshushediogoua
aticalwindowafogportunity and, when
ter  auredocoetReRaiaT
G dwywesinpaceandaccorded
per  erblapsa s Rssaheddlen
nkeepngwihRendsanelyss he'low’
iceddnomelandisglinksote
intemationaleconomy.

Second, Ameticanpolcyfledio
gaspthatthesiaienconiempoay
Ressafam bengavitLousaieme:
becometheuimaterackeieerh hedLoy
dg  dedvibeenResENhEEss
V.Racbev(1998)d=avestetheste
emer gednatssanaareiveinaimirel
redeshussakndduimaeradess.
Thesaieweskessaonoamedaboutther e
dawtennismore o af

ededoibLe Ceala oot



toward aimrebehavorcatiespr ofound

conseLencesiorieglinstiviosand

GkHy. Russsssaewesmare a

consebionditediordlandnener

acgper  egoonesshytepdicade

thenanyhingontheor dadtedore

ek

PeatdadVv
Thetthaindar

edndimegedr

itaDemooagy”
esrise
elomiswhere nere:
reatioR sBr eledsismostcameg
[Flsand Westem govemmentswereto
wingboeaethedsomaiond
“refom”and the conceptweas converted
inbahdowshelwhoseoorentwesiole
fob/redewhopr omised much yet
prad.osdie Thebvddfidsisionin
thecasedRussa honever, €8 ceds
iy.asevidencemounied dithepenvesive
ar udionwihnthegovemmentandis
argrogamafprivatization, W ean
df idds retresedoar emarkable defense.
Ther eompr  oocessmightbeuntarand
ar yethesathuinoreteaess
achevedthemostimporantiaskaf
[Sesiel peog opety. Now,  povidedthe
condiionsweren pecebgaaecte
freeandunieteredfoivafiniomation,
property would eventually change hands
util it reachedthemostef 151 9] oduc-
ers Thelbdkafdemoaaicacoouniahily
wessTilyessy/DirezER A
hedmedeaneodentedoasatand,
wihseverdmoret edonswoudaurdy
¢t ot
Howcanonecompr  ehendpaic
makers adopiing suchaviewwhen
aevidencemountedthat Russiapossesseda
‘\irtuial econony;” consumingmore  \ele
tenipy oduced (Gaddy and ickes, 1998),
andhepudcaoninuedasidesper
wihdranalfram adsoy,ayohae
teasacetdya ganzedcaime?
TheanswersthatW esBnrd
03344 dedtravegorsddossr
aoundtherchoseninsr uments and
s eseristeimegeditansion
fomtheY  elshgovemment TheWe ¢
lesponcediothe'reconfiguraiion’of
ponerbyref  fmirgsEhitias
o apodnnadf gat fom Afican
dites rhetoicalembrace ofdemocratiza-

fion(Vibenbe, 1990). Anatherdesaipion
d Aficanpr esriyoteaise
evoked hauntiingr emnsoencesaofRussal
‘hodr  egmesnwhidhanouwerd
demoaaiciomisenergzedbyaniner
iealm of economic policy” (Mkandawire ,
1999). The'\itualeconomy’nRussa
westusparaldedbytheconsr wind
the*\itual democracy desabed by
Rchard  Josth(1999,1997) heebmeants
dwhchare  : famdehesshdienrie
from popularinvolverment m
demonaictansionshypdical
noumbens indudngtheuseaividence
andeedonfaudw capopuapaic
peionfourarow policychocesand
outoomes.
QssMarnagement

Theper cgindaseere aHe
corsequencesawhchwilbe caiastr (007
isacommonfestiure LAY eforming
eliesonbothconinenis. Theanlyopion—
presumably—istor dyonanimLbiedare
diechnoaasioweahertesom The
ieglydirdiLiorelccsemedetsa
ieesorelerEposn Butioiddy
becameappar atibdr egostet
reherFsnordomesicelieswere

o bk

herdshipsandshelerpraduohvesedorsof
the economy would compr amsetebess
premsssos uduraladusiment
(Mkandawire 199 *
Theseoconsderationssuggestiurther
thetheaissmaregementsylewesnata
empoatydevice butanaershvesye
d rueonewhoseauthoiaiendheracer
iesoretediavorblywihtradiional
pdaaire Thenesdior
fromharshadusmentpoldesr equred
telace dveappaaiusheaddediote
ardiedtecredteassmanage

espond




mentteam. Theostensbly'pr ovsod’
govemmentwould have togrow by

T emenalacreioninbamuchmore
aspectwhere RussBsevduindf as
fomthe  Aftancassfortekr emin
provedincapableafier 1993 afmusiaing

tenbytrc erequredb asnte
implementaiionafpolcy. Russsscaamt
ousdefeatinthe 19wernChednya
persuecedathosewhomghtsibave
eneranedhopesiorteqidkresoaion
dRussenmiayr onessTheY dn
govemmenthad sothor oughlyalenated
themiiaryindustielcomplexand
savediirenddytetwhendiig
Russanminersblodedthe T

rd | roedinmd-1998 ragpsreisedine
govemmentsdr ey daorddy
dgpasetemines Buhedddaiond

the Russenmiiarywasanimpartart
ddhgusigebementinRUssEscas2 A n
Aficanmiiary goverment,whie
utesisbewesdlaiokabeqaon
Notsothe Russancase where
govemment’ made many in the We ¢
shudder.

ECQeaaigteCormer d s
Theiniemationalemphasisonmass
pivaizaionnRussaakohepeda
fomafstaie economyr ebiorswih
gedf  inties toAfcanepeience
succeededinenforangameaningiul
spher esandmonioingheliasce
i rt rusninbsocer ooessesardiretLr
s ThswesdLebhefdtetRussN
danureccouniebiedie aregiedacar upt
fusion betweenthe publicand commerc
sedors. Olga Kryshtanovskayaobsernved
el ocesswesatwakinR ussanat
dsirafom private sector development
home  AltensEesremedes
paedac uwt  dendeemiigte
spedcarientaddeacerdie
frendaderey el
i RussaKiyshenovdkaya, 1996,
cesedtepiaesedort
fdhroordyantar

ransShetien

eente

wabbe
esour &N

oughthe hands

ar gugges newRussencaaiass
kensesawtsasangopartuniyo
budtheronnpaicalbeseingoven:
mert Buthiscodaryundoni
lawwere  relxediopamtaporous
boundary betweenthetwo.
Aninemaiionaly acoepiableimege
wesa  esednRssauter
teinsadrssbesicredby
JeenFanoosBayat ' Aiatese
thepime thoughnatheonly)dramnelof
acoumusion. Bientresuocoessibus
ressmennthenomealsedorare
dependertonthe staie becausethey need
arsanod cumventr  eguaionsand
dend fREEHE e,
dosesedkiesatEhacoogid
dff eencebetnveenthe pivateandpubic
seos’ (BayatlBsnReno, 196 Oy
folowing 1996 ddaninnovaive departre
fromthis comparisonemer
berlesthe‘dgerds)acouredaff
@& engthtobecome the dominarnt
eementinthesiate economyr
The1998inendaadgpsehesprodaon
dly reurnedtesaepsnore
posionasimeseroveradaieyaing
economy. Theadet
Kreminhavethusr

upksinthe
eumedioher

easRsEN

e
frrhr

ETheRssnSae—F ecaamniteSecbns

ParalesbetweenRussanand
Afcanpdisr
sae theexsencedwhichhesnowbeen
acknowledged by many obsenvers of
Russia Unfortunaigly, tesbsq ericas

fa strengheningsaecapedydre ad

aenionaneyfram teceriaissuesd
tepodr eomea. Chefamongtheseis
theneedibeanteapaer
dfponernRussaand Aicaftesse
hasunder  goreinsiuioralodepsewhet
acoounisforisconinuedexisence?How
hesitbeenposshieforaRussan‘hodbled
Leviathart'opushtr
things themostpainilandmessive
tasd qpettyandr
pubdcopihveieoanashpnhisy?

Asinte Aitencaseteare
isdsaf EndiedoreRssEN

entparadox

ough, among other

d

hgy

edea oundthe‘weak’

esouc esfrom



dynamismunieashedioloningthefist
seoesf eform. Thomas Graham (1995)
hesaoouaielydesabedthedanratre
Resenpdisanegoeddpdcale
eas nanamoghered
copeigcershebgedfdica
sunival dicated anaccommodation
amongadedies theinooporaionafnew
economiceltes spawnedby reform, and
themar grendpdicdmaveids
traridedupssighegyecat

tstissheconvsenR ssat et
famesthepdicalooniedwihinwhich
questionsofRussialssodoeconamic
cewlbeansier ed MarySaeisiLr
tionshave colapsed, andthevacuumbas
beenfiadbyacorsekiondigovan:
mentand “new’ commer  ddeswhoe
egaer  essynaderHdieiinda
merdirsiuiorsadpradicesdithe
reioretiegeisae Theepiomeditisnes
reachedinRussawihtheconsoldaiondf
power in Moscowbyanarrov arayot
paicensandbeniesoesedgheso

Ther dedW esanessaen
cedingtheamietiorheemergenced
tefencdar dyateheatdte
Russenshedowsaiehasal
roedhbisr egardis ot
ey, namely, havingspawnedthe
unpr odudive Russendigar chiceconomic
gruare  USadHApodoysaugho
Spatiatevayconaehvatejundure ,
rahertrenmodeaeadsmantet This
isrebdednteur gngafheUnied
Satesand Germangovemmenistocon-
nuemessveedEnda edsbR R
throughthe Iniemational Monetary Fund,
eventhough many inthe business commu-
g  eadywere ocomnvincedsuchmea

conitamong

eadybeen

reswereurdolissy eat
undearwhytiswesthecoursedfadion
denaetetresedntr owing good
moneyafterbad.

A secodpr ominentfesturedte
shedowsaesapr edaoyelesoaey
iebioreipvwhchacogeiesaidies
savegesdf by odudveeemensof
soEywhiearor egard ftere

dawv.  RodudMytetemer gesauked

cenialant disdherquiddycogpedar

edare tressdiuthe—denib

thellegal economy—topr exeb

autonomy. Thsheshedapadoaly

damagngef  fBdofr eonnesimertas

W eseninvesosaornirantisgeloondions

thetiumagagtiheradvanageamodtas

soonastenenires developsome

pramse Theabtaryraire withwhich

axanswere ey eedandenior adfr

eane i ustaedGenedBadichet

telededipdoseisMosoowaUsdry

(FaddTires ,DMerch1997) Sy,

Ausiaiels SerVinngrecentyleamed

telgr dresedpatdlemdina

smalgddmininglbusiness wesinvek

chtedbecausetpurparediyviokied

ezt UesThepr aobem,asnated

by TheFadATines Hetebnsae

sovegLe hebukafheRUssensiod

marketoould easlybedeemediohave

lreachedtheser s AadAli ms 10

Aal199NT rans-W aidMetas,al.ondor+

based meials company thathas acquireda

num industry, hesaobeencaughtinte

megsrand dearidT rans-W atk

gy eywesbaxie et

menisunderthe patronage offormer

Kremhsaoutyd e Aleksandr

Korzhakov and former First Deputy Prime

Minister Oleg Soskovels.Once Ye

both ofthese menandthe aluminum

inousty came under suspioonaf support:

inglebedT  rans-W oldbecameaneasy

tageforseeagendesaot dadby

Chubaisand Chemomyr  dnNasupis

gy, beEReendiEssoorUEd

sHenakedoremgasrd. T
Domesicadosare aofrgametr

ter  edatory State. MoscowMayor Yu ri
Luzhkovr  ecenysucoeededinusinga

Itanfired

modest municipal payr oltaxonMascowv
iestersiogereisear cedfundof

appr odraey$45mion Yet trebohd
pafamenthesenered teporead

pessedalawr eqirgtectestdts
amourtbespertonthenationalroad

sysem Pafament evidertywihexear

e patef fedivelystiopediremayor
daard oerpatdhenuncoe

budget(  Mosovsdkamsomokss ,23May
1997 S, thecenilgoverment
hesbeenassduougydveringlexres

17
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enuesiorisonn ungpedied puposes.
Accor dgb  ArgumaiiFad , treAc-
oounting Chamber ofthe Russian Federa
fondsovered that whiethegovemment
aboeddaesd efr19bipetiaLt
anysothrdsafthebudgetiunds
eamarkedfor‘sodal spendng,induding
aoagerthyabdordiouranganis
opivaiecompanies,anda egeda
separate fund—inexcess of 600 millon—
audenpoaiyfee monetaryfunds.”
Natsuprisngly, theAccounting Chamber
also determined that ‘budgetary payments
aenatmadeacoor dgiotelbw, bty
uncoor  draiedinstudions o s Hs
andigegans”
S idandadEaonomcDede
Ruesarebdsteecesssedgre s
sondfeconamicpr ooldiyandsoosa
wihdranelcharadersicafimarny Afican
saedecay’'(Y oungand T umer, 1985
hersrelirendrsiiorsad
W esanstesae ightbencouagete
Russian govemmentto pursue sound
frencelpddesandmea oeconomic
sebizaion Uniauneigly,hememenn
whichthis policywas pursued—atthe
eqarsedvitelydr ocdLchveparis
inthe country—simuitaneously destr oyed
subsanidvaluable assetisandengendered
apopulation deeply suspicous of W esan
Paadiotshesbeentepanesie
wihdlanalofRussensoaglyfo m
paics Thebmedpdicalquiescencedt
the Russianpubic—isunwilingnessio
paridpeienmessstkesandaheroms
dsoEuT est—iseagerysezeduponby
W esenpdidersasevicenaetettings
ae'tntadKnRussa cesiete
d fiouies Thsnightinceedgpeariohe
thecase aswikegread wage nonpay-
ment,shotegesinsomer egorsada
seepdrapintepur chasngponerafthe
ihehavebiedbcyzesoEuTe g.
Bffom the Alicanpass pedvesoded
withdrawalemer  gesastemore pauske
explanation. WWhy should ordinary Rus-
sanstaketherdemandstoagovemnmernt
teteinossonere & inremedyingis
T resonaiesdegplyinRussan

heay, where  aflganesgieances
neiaytragtsinosecodions

Thebgear egponesamassasmuch
weakhasposshiewthoutdraningthe
aeindtexqpaeatebe
meia,arboh SeqLesieingr
guredatory State, whetherfood ormoney,
isacommonfeatred e
iesand conformswel o Russan/Sovet

experience. RemeraRussaconinuesin

145720 005 elecedbytheamountdf
personaincomethatgoesunr eporedt
average househadincomesin 1997-98
weregor - oxdimately US$205-220 per
monhwelabovethedf fifre d
US$120-130.

W indrawalhesisanalogamong
egorelauihaiieswhoareasanere d
tecar's ausiveiedencyand
depr essvemaar ceconomicpaices asthey
aeternssdioasanbcr ooLcMy.
Regoster  dre haexr onginoenives
dheromeskproducheeriepiesa
ieachanaccommodationwihcentralelies
nadvence Therdif gatdED
pusedhercousewliutharighe
developmentaffeudalr ¢

TheParsomelFaco—Domestcard
herdrd

Thegenungysuprisngaspedtaf
inemaionaladiotheNewly Indepen
dentSaes(NS)dhefomerSovet
Unionhesbeenamostexdusivelyne-
gededttepasomdrespondelr
nemaionelasssancepdoywere drawn
predominantyfrom AficanSouh Asan,
adpaksseedEilan American
postings. USAID, forexample, hadnoarea
compeencenteNS.Eayon e
Agencyscomiulyr epedtear gument
tetecigpasomdhediober etraned

belorebangposedioheNISar, dre
id, aeageERshedobely ought
into the USAID bureaucracy. Indf e,
USADsaf  fedisNSmissoswih

aed wesnasupEgreaTed
findkeyasssiance personnelinMosoow,

Ky, Amaty, adesewhere  whosepr ek
ousposingshedneveralonedthemtoset

esouc esfrom



quenty,  teimpemenaiondfadpdoy

wesseenlr  geyasametierdour eal-
adic rauinedeveopedinaherar eesf
thewat fireNISwereindeeddif aert,
fewnthebieralasssiancecommunly

wergreparedio uckesardtsr e/
adadacor  dingly.

Arebedr ddemwesteedaord i-
nary numberoffor egnreiorestet
W esenasssianceagencesempoyed
Whiethsproduoedthesuperfcalsersa
tonofiwakingamongthepeape't
fdadtear wiondheadjroess
adbyeerentedpdesdasss
e hRussa oreamie W ean
pesonelaedioar eEetety en
naioraswoud natbethe dspassionaie
providersafinformation, butwould seek
odamdasssiancefundstonerd e
drdediencsSavaés 1996 Corse
iesdtethestidsbuing ucire
viescorr upedbypersoneloonieds hey
hadto choose betweenpayingthisgame
arshutingthemsalesdf fromnema
fordlsuoat

PasomenFsrer essieda
dff ety  ddemTheidedogythet
animated BrettonW oxkeLrente
pestsaveradecadeswesthetafmaarosao-
nomcselzaonandsy wiigad 8
mertregorelspetezairwesir coart
fortheimpemeniaiondfMFandW ad
Barkjpdioes Henog astheM-engagedin
amessehingbingebmedtheex
pandeddemandsdfassisanceiothe post
Sovetwaditsoughtpersonelwhose
knonledger afr ocedMPaLEesTheg,
dadvwesbimdetesesiesar gba
neweconomicr  edyadalushaitis
aursdbbty epd.

Fey, threwestekeyr obemaf
fdgar elomieamiretaoudbet usied
globaleconomyand communiy offre e
malesoEess Ye tgr ddemherewas
smirothateamnedyW BmRaon
Shal erethes oessdedrsl
imposedr  éomr  esieduponisimpemen
fionbyindhviduieswhosioodhemostio
genlbythersuocess(Reno 1996) Heree,

YegorGaidar, Chubais GemmediButus
andoherswere cldypmio fadlitae
elomstetwoudiediotheruimeigly

ggupter
‘homal’ govemance. Pr
povedunr  escardber
preredolrdh famassbass
rahertengveuptherponer.
Condlusion
hamtearentRssnsse

iesembeshnimpartartr especstheshadow
Srosehr emovefran  tebed
e d reom Thisenyemer
(dper  hgpshecaused)ionalinsiLr
o Eici EEI 9; “.I t edmdl “EOI SLEATY

produongarationaHegaliamenark
obmdosxnaatarstm%

ensafponeromore
edlly, ths
eformteam

Oesteye

It isrd dffubimegrecorenyo
rayR s et/ Ugeayaed
theeaiteia It isdreddesb
cerfmhere W esenesssaERyEedan
itet rasarg ot esbbcEf ars
esRe  hgeteolgtadf gene
tetebaEemamEdcin e
danger aspeHbhenimdatq
facesHane heddyebetiveente
majorW e edosbasssonidgen
appr queemkdyhosgestre s,ad




gaudtetr exaigb Aficanexperience
toexpainte phenomenondfRussia’s
the  dedaduahvaisbes Theymay
abopartbindanoeswherepostSovet
developments seemingly can be explained
wihnthefamedRussenhsoica
however, wesraibsonteir eavance
ddosynaaicons hutodemonsiaie
ety cessdr ecompoasition of power
andthesyndr amescdfshedowsiaie vitel
democracy, evisoeratedecononyad
wihdrawn sodety are pathologes com:
montoakroadspedrumd EEsBUt
dff eencesbetweenRussanand Afican
epeaienceanre aucimpotance.
WheresshizEmahisconoemedtret
Russaasadsiundsodetymightnatbe
abebsue(1999) heconcamemeret
ifom  teardysssheqese
Namely, whatfRussacannamerdy
sunMveasadefomedsooslyandpolly
butacheveasubsenidmessure d
policalsiatlyandeconomicprogpaty?
threequartersafacenturyondefomed
oy oessheticananesdly
siLionek - I
conoepionafpdiicalponersuiosaniely
dff @et fom Wesansandar asThs
poenidly dfexoepiondimparianceghven
Reslsr  denter esertceniuyas
W esenbaddemogagysival Research
byDavidBr  oan(1989)futhersuggesis
tetssmore tenamere b
Lkeas\ieebur eaucracesmaybe
susanedhbyebboaer B udus te
b £ reionshpiothe\Webaian
kst Suchr B uduresnesdnat
necessatybelytangoer aioter
pubicsand practioners, thoughthey may
neverthelesshave consderable ponerto
adertesocEnatd”

kiposshetetR ssEshedow
saesuoeadshsungiobecomea
mocHohersaiediesmigiseekio
emuaie? Thosesepica dfisuchan
outcome, mightconsider more dste
November 1999 Ukrainian pr ek
ebdonsinwhchPr esdentLeond
Kuchmaappearstohave copied Y &k

eedoral democracy. Having co-opted
cenritaposioniohiscantidegy,
Kudhmawesabebcasthimsefasthe
onyaleraivebacomungtr avandhe.
hecdintreprestertuizedhs
arrdoertepieizaionr axEssh
Udareba eate and monopaly hisown
private monopoists and muzze the media
aicsmoehetsoredewast
economcr  exxrds  among the Newly
Inoependent Saies Frdly s whYe ltdn
Kuchmar ecevedthepanedacguiescence
dtheW  estwhchacospiedheveldyd
te resuseenwihiswdesread
govemmentinierfer enceandir e bis
atrepdsftendsoredsse
pdssrere elie sunival—as opposed
to socioeconomic development—Y it
and Kuchma's experiencesr cadrete
ViLEldemoaaicvatiarntcanbean
sumbedonpafomuiaionr
ponertetwlr easar ertyn‘re
nextmiennum.
SavedunoueatiuiesadRussEN
SoEadheoEeaEE
foreblynencepaicaldeeopment
FsRussadteSoitUninbeiore it)
posseseseErseepaienentegdd
competiionforponerh ey, -3
elastenedgaoaponerr gedonfes
becomeakeyagpeddihesaes,sem
Jademnoestetwihieveagios
dresdrepardiaedstesatey
I rechissdiioit ;
ment Russaheswidmemoresofiath
adky hoes P
bagenbeattemeroyd tesessem
Thepr esartcsesdteMFaF eady
geeagpeisseisatR s0hes
tepoerHokebEssEEwhte
N AT OswarnKosowoiuther etroed
tedesemn tepatdRssEn & o
posiontemsahesautahegagodt
W esanindLionsteyper ess
depivingthemadfsover egly. Tee -
newedRussanof  fesvenChednya
ebsonadly Y eshandPuin
have expotedthe vocabuary ofW esan
s qughatheradonsiov
the NATOpr  ecedentandseckihechedive
doer  oyingalegedChedhenterro rigs.

vidl unques



ratcaywere theW estopariote
beanthypoaisydisuchdaims he
Russians could porntioW esemnoomiv-
anceinthedefomatonofgenuinedemoc
racy in Russiaandwonderwhy hypocisy
sthdEnaeaea yetnatanaher.
Thegoelzaiondicapidland
investmentflows has compoundedthe
predcamentaiquesi saiesaseconamic
[ro0esses compromise sover egnywihout
eaigoetiodepaen\Whe
muchdtherestafhewatdhesgeapped
whisr edylorveddcads R ssa
emanedinsuisied behindthewelsof
communism. To  tebssdimpad
fenioyandsaisin 1991 cameasecod
shocktothe Russanpsyche: econamic
pogye sreqieda  bssdoatdoer
domesicie Thetavalsofeconomic
eomiorter ueeare
moretenarductotelr
O garizesodEsEtr
telloaaytydardmste
racal, thereqr  ementsofcompetion
nthesaessemapearastealy
factors capable ofpersuading Russen
eespaetaiHdps
saiody—evenionynaninsr
se  Aratamgorshokiothess
tem—thedeathof Y enmessoH
unreadenvatre—gobelivalywl
evertualycompa Russiasr
onisEgpr ooudMyandr
reLirsierengtecen
eLnRssabheconetdGret
Powers.
Asscondfdowihadsindly
erehmam&&iiammrssl

hee
gerneedio
& b retred Rea

umental

uasobas
esoigte

dthecommungtera. Benifinatexpan
sorehanertsuchaconeeionr
thedosenkbetneenieniyandsae
power. Neiorelssfddinnoetkey
wihproddngfram
aire  tesimasadgifomthe
ssdoe egnyandoonrch
sysemPamedingdditesessesste
cenraltensonbetwveenempreand
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Inmusingonthe Russianfutre ,
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with German experience canbe deceptive.
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Notes

1 Anunspokenyetimportantfactor that buoyed hopes of Westem poicymakerswesthe
beleftretRUssawesapatafELr qpeand assuch possessedineled dlandadual

Esourc  €s requredo aadhedsasr asHresoyr aebrtote Aficanconinert
Urle Y ugosavia whosevidkentdisiniegyaiionied TheEcoomgt odeemtadsgpat
ggpecedediitepdicsinahemseddELy ape e USSRsr ebhvelypeecell
deniegaiondemorstaediret orheimebeng he ucoessorsaieswereconsdered
beterabebmeregetetandiaritom Communism.

2. Weakonowhaveamuch betier appr

polyimpedt Despiedearandparseseevdenoedthedaitendesdfasssane
rograms, W estemgovemments appear fmly commitied o permanenty devoinga

paiondhemeioreweshiolr ened

3 A noedicauionAficasusadheren tesaeedr eatrgoasaasyt omes
commonly found in many, ht @ 4 Alicenses Mo e, omeslbSahaansaes
have adualyhbeenfarmore suooessiulinpalicaland econamicdevelopmentthen Russa

4USadpasomewere &r emakableunpr eparedive  desigwihthefomerSovet

ey SeeSedmibebviradsnssndts

5.TheW abBarkfoispatpr aceededntheissuancedihe seoond$250mion

tandhe dierormelycondLdingthere wasnoimpr  gaily. Themoney, however, tes
neverbeenfound

6RsEndesthardtsracesshutord gat ressos Themueblydde
consebiosuder Y danmeartteteveniyouvere down,youwere  roydat
Heeiwesbateroidasearein Moscow, heyourimeandhopeior et
yousdrotepr oessatabierdae TheeampeditsparecdenewesChubes,

whor daednandoutcfgovemmenttree times.Chemomyr  dnwessetiodothesame
n19%R

7Trsndudsster esertauihoraswel whoeatlermaniainedthatRussenr egorek

ismwas moving toward terduiorezimdiedesm (Savaks 1996)

8Rded Momingstar, omerUS.Coor deod Assisiance tothe Newly Independent
SaesdenyeasdierssgRussnT egosasmar  grelfeoos eveniualyaoncedd
therimpatancen1997anda esedtheRussEnRegordnieve Ofcourse byten,
eomnRussavesieyeasad

AvekiNovgorod Govemor Mikhai Pr usskhesadmiiedtette Augst1998fnancal
aissheshedapy doundchingef B egninesimensintisr egoninenview
wihtheauhor, Augsi4, 1990,

10. David Whie recently noied thetthe Chatman of Russian Cenral Bedtord Comimis-

sonduingthevoeadiedtetter ér endumwhier  emvigapldydte
popuenvoie pr doetdyHsatdtheatsoliemepiyr eqredly  Russenbwior
adopion Confmetionadftissupisngadnssonisurikely,ss meryditebds
werederoainafe salyaetetaKarenrelie Api1,1997.

11. Theauthoralsonienviened Bodyrevonthisthemein Decermber 1996.
12 Inasubsequentinienview, Chubas daimed inhave'‘tomed the MFautoftis

money,ressxigheiter uhwere  knownthe MFandW  eseminvesiorwoud

abandon Russaand reform. Chubais subseguentyr esponodiotisalegaion eqressing

ey atatsnadswere B eedntismamer.He ddnahonever, e S0 ez Y]
denythesubsiancedieaccusation, ordemandar dadn

133yg @ Aleksashenko, former Deputy Chaimman ofthe Russian Central Bank, conceded

thetthe sequesieing dberkiundswes donetopr dethemfom W esbnoeados
FIMACOwasaFr exhoopoaiondarteredn Jasey SupiEgyi wesigr oot

owned by the Russangovemment. Ther efomteam hadthus deflly explotedwestem



frendepadsosear elychannd moneyiothemseves—autaofther edhdo abs

1% A eeewhdirgamhiesobedRssastePipeswhere Pad
Hutchcr drer esenlydesaboediner ebtionshipshetiveenawesk patimonial Sateand
aponefuoiger chyofbenkers(Huchar d 193 Trer ecartabsedteRssEN
berligs,semindcaest et desieiswedenedsais tePripnescesdl

figbaietensRUssencouniepatir eachingcompr  arsewihsodaliore &
5 A arbrearpesteunsaigaidamJdf reySadshediorteistRussen

Central Bank Chairman, v kior Gerashchenko, whom Sachs desarbed astheworld's
worstCentralbanker” Gerashdhenowesnoprize, butther evebinstethssLnesT,
SargeiDuonnpr diedbyinvesingCeartralBarkr esavesandpossblypodeingthe
praiscoesiiepdding snhighimindedr eamasfom their communistpr etees
1S

16 Iratay, postwar Germary and Japanwerey ovdedwihsuchminimal sodaland
economicguarantees. The Unied Saiespermiied the pr dedondfsomeind =S
leasoning—cor  edy—thatrapdeconomicr esr  udionwesimpossbiewihouta
virantaredieconomicadiy. Ofcourse nthe 1940s economcsaancehednatyet

gadusiedipthe Sage ofneodasscaleconamics Mo eovern  telBxtee washo
longeracompeing ponercenierinthe nemaionel cenertretmightmeke abeter off

. Thehoepedet  March151997;asdedin JdreasLE” An evenmore kHat
eqr gueiondweseningr essooured lastautumnwhenthe Russian govemment
terminated thework of NIV Rathschid in developing a US$L blion telecommunications

deare df @ ThegovemmenttumeditovertoMOST Bankand AlaBark bohawhchare
members ofthe chamed“gr apdsaet TheFreddlTimes ,Novemoer 26,1996, p.1




